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PAGE 1996 VALUE LINE SELECTION & OPINION NOVEMBER 26, 2004

Value Line Forecast for the U.S. Economy

ACTUAL ESTIMATED
2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1

GROSS DOMESTIC PRODUCT AND ITS COMPONENTS
(2000 CHAIN WEIGHTED $) BILLIONS OF DOLLARS
Final Sales 10722 10834 10941 11022 11109 11191 11274 11358
Total Consumption 1572 7659 7716 7773 7831 7879 7928 7977
Naonresidential Fixed Investment 1208 1242 1278 1299 1331 1357 1380 1400

Structures 242 242 250 256 259 262 265 268

Equipment & Software 976 1010 1039 1049 1075 1098 1117 71133
Residential Fixed Investment 564 568 572 568 562 555 548 541
Exports 1115 1129 1147 1172 1202 1232 1259 1288
Imports 1695 1727 1752 1767 1794 1816 1832 1848
Federal Government 718 726 733 739 746 750 754 757
State & Local Governments 1228 1227 1236 1242 1249 1256 1262 1267
Gross Domestic Product 11658 11804 11969 12133 12295 12450 12607 12766
Real GDP (2000 Chain Weighted $) 10785 10883 10977 11064 11157 11251 11342 11432
PRICES AND WAGES-ANNUAL RATES OF CHANGE
GDP Detlator 3.2 1.3 2.0 2.0 1.8 1.8 1.8 1.8
CPI-All Urban Consumers 47 1.9 3.3 23 2.2 22 2.3 2.3
PPI-Finished Goods 6.1 0.6 5.0 3.0 2.0 1.5 1.3 1.3
Employment Cost Index—Total Comp. 4.0 3.5 3.5 3.7 3.5 3.5 3.6 3.7
Productivity 4.0 1.8 25 22 2.0 2.0 1.8 1.8
PRODUCTION AND OTHER KEY MEASURES
Industrial Prod. (% Change, Annualized) 4.9 2.9 4.0 5.0 3.0 2.5 25 2.5
Factory Operating Rate (%) 76.1 76.5 77.0 77.0 77.2 77.3 77.4 77.7
Nonfarm Inven. Chg. (2000 Chain Weighted 3) 58.8 47.8 48.0 48.0 44.0 44.0 380 30.0
Housing Starts (Mill. Units) 1.92 197 1.98 1.92 1.88 1.83 1.80 1.75
Existing House Sales (Mill. Units) 6.79 6.67 6.80 6.50 6.35 6.25 6.20 6.10
Total Light Veehicle Sales (Mill. Units) 16.5 17.1 17.0 16.8 17.0 17.0 17.0 17.0
Naticnal Unemployment Rate (%) 5.6 5.4 5.4 5.3 5.3 5.4 5.4 54
Federal Budget Surplus (Unified, FY, 3Bill) -25.7 -85.9 -90.0 -95.0 -55.0 -75.0 -70.0 -70.0
Price ot Qil ($Bbl., U.S. Refiners’ Cost) 34.81 39.70 45.25 45.35 44.25 39.90 36.50 34.00
MONEY AND INTEREST RATES
3-Month Treasury Bill Rate (%6) 1.1 1.5 1.9 22 2.5 2.8 3.0 3.0
Federal Funds Rate (%) 1.0 1.4 1.9 22 25 27 29 3.0
10-Year Treasury Note Rate (%) 4.6 4.3 4.3 4.4 4.6 4.8 5.0 5.0
Long-Term Treasury Bond Rate (%) 5.4 5.2 5.0 5.1 5.3 55 5.7 57
AAA Corporate Bond Rate (%) 5.9 5.6 5.2 54 5.6 5.8 5.9 6.0
Prime Rate (%) 4.0 4.4 4.9 5.1 5.3 5.5 5.5 5.6





